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:EAGeess-to_the customers, quality of workforce,
stability of government, reliable and globally
competitive energy

= Resulted in long-term investment in the U.S. -
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%V one Has changed signnicantly |

..hatural gas and electricity costs.
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paying manufacturing jobs (18%) since year
240010

= Continued dismantling of manufacturing

e deficit via Imports of
manufactured goods / Balance of payments



When Plants Move Over Seas, hey Often
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_,_TJJe US price of natural gas has, on average been
the highest in the world since 2000.

= Consumers paid $76 Billion more in 2006 versus
2000 for natural gas...and $65 billion more for
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MM?acturmg IS the most price sensitive sector.

Higher prices mean loss of competitiveness —
plant shutdowns.
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= Natural gas demand' by the power sector is
driving' up the price for all consumers.
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= Natural gas demand by power sector is up
19 9% since 2000. EIA forecasts continued
higher demand, even without climate -

= Electric utilities have alternatives such as

coal, nuclear and renewable energy —
con<iimer<s do not
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- Cllmate policy’ must not result In electrlc

~utility fuel'switching from coal to natural gas.
All consumers will suffer.

= Climate policy must not subsidize imports of
energy intensive products.
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1ISSIONS' IS Not caps...but increasing the

supply of low carbon intensive energy.



market or technology barriers to increased
supply of low carbon intensive energy.

= Does not recognize that energy markets are
not “free markets”...but constrained by .
ﬂvernment barriers. —
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*oes not recognize that other countries will

not play fair. Will subsidize their energy and
manufacturing industries.




3.1 Millien Manufaciuing Joks
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2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006

17.2116.4(15.2|14.5/14.3(14.2|14.1| -18%

_"'- _— - Source: U.S. Dept. of Labor |
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— There S N0 reserve production capamty'

= Inventory levels ok for now. Worry about hot
summer / cold winters / hurricanes

= Supply Is down 4 % since year 2000 despite
record well completions

= Canadian imports — down by 4.9% since 2001
= New Gulf of Mexico leases — no supply impact for

s

‘ 17 at earliest
G producmg countries creating a new cartel



2000 2001 | 2002 | 2003 | 2004 | 2005 2006

Dry_ 19.2119.6|18.9|19.1 |18.6 | 18.1 | 18.5 - 4%,
Production
5 — Source:EIA
c— e

S—



 EEFTEEIEIEIED DT

Residential | 7.8 | 9.6 | 7.9 | 9.6 |10.8|12.8 |13.8| +77%

Commercial | 6.6 | 84 | 6.6 | 84 | 9.4 [11.6]12.0 +82%

Tt

7.1 +61%

Source: EIA



Corlstrrgto

(Million Cuglc Feet)
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- 2151222 | 23.0 | 223 | 224 | 22.2 | 21.9 +1.9%
Consumption
Residential 50 | 48 | 49 | 51 | 49 | 48 | 44 -12%
Commercial | 3.2 | 30 | 3.1 | 3.2 | 3.1 | 3.1 | 29 -9%
tral 8.1 | 73 | 75| 72 | (.2 | 6.7 | 6.6 -19% »
E—
5.9 | 6.2 +19%

Source: EIA
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Residential |8.24 | 8.58 |8.44 |8.72 |8.95 |9.45 | 10.40| +26%
Commercial | 7.43|7.92|7.89|8.03|8.17[8.67 | 9.36 +26%
=
B
Industrial 464 (5.0514.88|5.11 |5.25|5.73 | 6.09 +31%
Source: E|A




2006 Average Retall Price of

Electricity by State

MA: 16.08 cents per kwhr
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U.S. Energy Information Administration 2006 — Continental U.S.

http://www.eia.doe.gov/cneaf/electricity/epa/epat7p4.html




MA Manufacturing Employment
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Natural Gas Grows
as Generation Fuel
in Size and Share
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Source: Energy Information Administration
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$13.54 | $20.80 $49.51 $68.00
B— Source: EIA - _
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_ngacis on All Copsumers
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A single 500 MW rankine cycle power
plant (10,000 Btu/kwh) will use the
eguivalent natural gas used torfuel
842,308 homes each year.
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“Even theugh natural gas Is used to produce
only 20 percent of the electricity, It accounts
for 55% of the electric industry’s,entire fuel

expense ($50B out of $91B).”
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Summer 2007 Forward
Prices Now Higher Than

2006 Actual Prices

Massachusetts Hub

Northwest (Mid é)* L Y95, T5/MWh +25%

Midwest |SO
$75.00/MWh T23% " ¢82.75/MWh +30% & ‘BT

_________ York City
.00/MWh +20%

PJM Western Hub
$102.501’MWh +19%

| HEI‘II'y Hub (Gas)
$8.11/MMBtu +21%

YWestern prices are for 3rd guarter.
Sources: Platts for forward electricity prices for July and August 2007, NYMEX and ICE for gas. All prices effective 5/11.
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——n IECA isa 501—( C)( 6 ) nonproflt organlzatlon

~ Created to promote the interests of manufacturing

companies for which the availability, use and cost
of energy, power or feedstock play a significant -
role in their ability to compete in demestic and
world markets. IECA does not have a PAC.
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http://www.ieca-us.org/
http://www.ieca-us.org/
http://www.ieca-us.org/
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