Industrial Energy Consumers of America
One Thomas Circle, NW, Tenth Floor, Washington, D.C. 20005

Telephone 202-223-1661 Fax 202-530-0659 www.ieca-us.org

May 5, 2004
H.R. 4067, §. 139 and the need for a Comprehensive Energy Plan

Dear Congressional Members:

Before you make any decision on the need for climate change legislation, TECA asks that
you seck from the legislative sponsors, their blueprint for how this ¢an be practically
achieved without raising the cost of energy, increasing the loss of manufacturing jobs,
impacting economic growth or reducing our standard of living.

The standard of living of your constituents is dependent on the availability and
affordability of energy. Over time the per capita need for energy has increased as we
increase productivity. To date every proposal to combat climate change has translated to
higher energy costs and usually reduced usage. You can see the impact of higher
gasoline prices. These climate change proposals will mean higher heating costs, higher
electricity costs, and higher costs for your constituents any time they purchase a domestic
product that uses energy to make.

While sounding modest, the most recent proposal heing offered asks the US to take
greenhouse gas emissions to the 2000 level by 2010. The end date. 2010, is only 6 vears
out. This goal ignores the fact that between 2000 and 2010 the population of the U.S. will
increase by nearly 28 million people. For perspective that is more people than any
individual state except California. One rough way to think about this would be to add
another State of Texas to the country and say that we are going to supply those people
with energy without using oil, coal, or natural gas. From that view, this proposal sounds
a lot more challenging.

Without a plan to deliver this energy, legislation of this type will accelerate the ongoing
transfer of energy that is taking place today, based on price, from the industrial sector to
the residential sector. This will only mean more manufacturing jobs will be lost in our
country. If you believe the loss of jobs in this country is a problem. supporting
unbalanced legislation such as this is a contributing factor. Imposing unachievable goals
on our couniry is not productive,

The attachments to this letter show how population, energy consumption and emissions
are projected to change from the 2004 Annual Energy Outlook. A chart is included for
you to rough out how we could achieve both the energy and the emissions targsted in the
Climate Stewardship Act. Also included is a graph from the recent National Petroleum
Couneil’s study on natural gas that shows a very significant increase in the price of




natural gas even with a doubling of nuclear gensration when constraints similar to the
Climate Stewardship Act are imposed.

IECA has been advocating the need for a diverse fuel supply and more domestic energy
production including environmentally favored natural gas. Congress” ability to deliver on
a well thought out energy bill will do more to improve the quality of life in this country
including our impact on climate change than proposals whose intent is to impose
unachievable regulations.

Sincerely,

@y/t@ '
Paul N, Cicio
Executive Director
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