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AUSTRALIA POWER COMPANY TURNING BACK TO COAL, DUE TO RAPID
LNG EXPORTS
Stanwell Power Corp, an electricity producer owned by Queensland state, decided this
month to restart two coal units, stating that it would improve the company’s
competitiveness. Due to LNG exports, Australian natural gas prices are double those of
the U.S., and manufacturing there is being asked to pay LNG export prices.1 What has
happened in Australia is a harsh lesson in OPEC-linked LNG market realities and should
be a wake-up call to the U.S. Congress. Your intervention at the U.S. Department of
Energy (DOE) is needed. LNG exports shift enormous risk onto the U.S. consumer.
DOE has approved six LNG export applications to non-free trade countries. These six
applications represent new demand of 8.7 bcf/day, a 12.4 percent increase over 2012
consumption levels for periods of up to 30 years. As a comparison, total U.S. demand
increased only 9 percent from 2000 to 2012.
DOE needs to take a “time-out” from the approval of LNG exports to non-free trade
countries and complete a new study using up-to-date domestic demand assumptions to
assess potential impacts to consumers. They also need to do a rulemaking to develop a
transparent decision making process for the consideration of LNG export applications to
non-free trade countries.
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