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FREEPORT LNG FIRE ILLUSTRATES THE INFLATIONARY IMPACT OF
LNG EXPORTS
Today’s announcement that the Freeport LNG export terminal will not be restarting
until later this year, and the resulting significant drop in pricing, demonstrates the clear
connection between LNG exports and the inflationary impacts to domestic prices for
natural gas and electricity. On June 7, 2022, Henry Hub prices reached $9.28/MMBtu.
The average price in 2021 was $3.89/MMBtu.
Paul Cicio, President and CEO of IECA stated “The significant price drop of over
$2.00/MMBtu would save consumers approximately $63 billion annually as compared to
the average price in 2021. It should be alarming to federal policymakers that the
Freeport LNG terminal only exports 2 Bcf/d, yet it is having such a significant impact to
prices.
•
•
•

June 7, 2022: The day before the fire. Closing price was $ 9.28/MMBtu
June 8, 2022: Day of the fire: Closing price of $8.69/MMBtu
June 14, 2022: Freeport LNG announces it will not resume exports until late
2022. Prices are trading around $7.21/MMBtu.

*Prices for NYMEX Henry Hub natural gas prices for July contracts.

The Industrial Energy Consumers of America is a nonpartisan association of leading manufacturing
companies with $1.1 trillion in annual sales, over 11,700 facilities nationwide, and with more than 1.8
million employees worldwide. It is an organization created to promote the interests of manufacturing
companies through advocacy and collaboration for which the availability, use and cost of energy, power or
feedstock play a significant role in their ability to compete in domestic and world markets. IECA
membership represents a diverse set of industries including: chemicals, plastics, steel, iron ore, aluminum,
paper, food processing, fertilizer, insulation, glass, industrial gases, pharmaceutical, building products,
automotive, brewing, independent oil refining, and cement.

